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A balanced approach that is paying off 

View from the Discovery Balanced Fund team 

Turning tailwinds into tactical wins… 

With inflation under control and interest rates on a downward trend, this year’s market backdrop has 

become far more supportive of growth. Taking advantage of favourable conditions, the Discovery Balanced 

Fund has been well-positioned to capture it. 

 

The team has prioritised actionable opportunities over market noise, leveraging both global growth and 

local value. This disciplined, flexible approach has allowed the fund to lean into areas of conviction while 

avoiding unnecessary risk. 

What’s been working 

• Gold kept shining – Our overweight position in gold counters worked well as the metal broke 

above US$4,000/oz, our gold exchange-traded fund (ETF) also captured the upside. 

• SA bonds delivered real value – Falling inflation and fiscal improvement boosted South African 

government bonds, an area where we were meaningfully invested. 

• Tech continued to roar – Global technology and semiconductor names such as NVIDIA, Alphabet 

and Apple continued to benefit from strong earnings and AI-driven demand. 

• SA financials and ‘SA Inc.’ names pulled their weight – Banks, insurers and Pepkor added solid 

gains as domestic sentiment improved. 

• Selective offshore winners – Holdings benefitting from European re-industrialisation, like 

Rheinmetall and sports entertainment, like TKO Group, added strong performance during the year. 

 

 

 



 
 
 
 
 
 

 
 
Discovery Life Investment Services (Pty) Ltd, branded as Discovery Invest, is an authorised financial services provider. Company registration number 2007/005969/07. 2 
 
 
 
 
 

A strong performance come back 

For the 12 months ended 31 October 2025, the Discovery Balanced Fund delivered: 

 

21.0% return
 

outperforming the ASISA High Equity peer average of 18.1% 

 

Over 3, 6 and 12 months (to end-October), the fund ranked in the first quartile, showing a sustained 

recovery in relative performance. 

 

31-Oct-
25 

3-month 
return 

Quartile 
ranking 

6-month 
return 

Quartile 
ranking 

12-month 
return 

Quartile 
ranking 

3-year 
return 

Quartile 
ranking 

5-year 
return 

Quartile 
ranking 

Discovery 
Balanced 

6.9 1 15.1 1 21 1 14.4 3 13.8 3 

 
Source: Morningstar, 31 October 2025 

Our goal is simple 

We aim to beat inflation +5% over a market cycle and we believe that by doing this consistently, we will 

naturally outperform peers over time. 

 

 
Source: Morningstar as at 30 September 2025 
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Cumulative return of R1 million investment at inception of 
Discovery Balanced Fund

Discovery Balanced Sector average Cash Inflation

R5.1m

R4.2m

R3.3m

R2.6m
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Looking ahead 

The team remains positive but selective. 

 
 

Global growth is likely to stay resilient, supported by easing interest rates and ongoing 

investment in AI, infrastructure and energy.  

 

 

Locally, attractive bond yields and pockets of earnings growth continue to create opportunities 

 

 

Our balanced positioning, combining global growth areas, resilient SA companies, and 

income-producing assets, keeps the fund well-prepared for whatever comes next. 

 

 

As we wrap up the year, we want to extend our sincere thanks to those who have entrusted us with their clients’ 

investments. For advisers exploring new opportunities for the year ahead, now is an excellent time to consider the 

Discovery Balanced Fund as part of a well-diversified strategy, especially as we look toward a promising 2026.  

 

Wishing you a restful festive season and a successful year to come. 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
Discovery Life Collective Investments (Pty) Ltd. (Discovery Life Collective Investments)  is registered as a manager of collective investment schemes, 
in terms of the Collective Investment Schemes Control Act. Company registration number 2007/008998/07. This document is meant only as 
information and should not be taken as financial advice. For tailored financial advice, please contact your financial adviser. 

 
Collective Investment Schemes (Unit Trusts) are generally medium- to long-term investments. The value of participatory interests (units) or the 
investment may go down as well as up. Past performance is not necessarily a guide to future performance. Collective investment schemes are 
traded at ruling prices and can engage in borrowing and scrip lending (ie borrowing and lending of assets). The manager does not provide any 
guarantee, either with respect to the capital or the return of a portfolio. Any forecasts and commentary in this document are not guaranteed to 
occur. Different classes of participatory interests apply to these portfolios and are subject to different fees and charges. A schedule of all fees and 
charges, inclusive of VAT and maximum commissions, is available on request from us or from your financial adviser. Forward pricing is used. 
 
For the full CIS disclosure and risk statement, go to: 
 
CIS disclosure: http://www.discovery.co.za/assets/discoverycoza/corporate/cis-disclosure.pdf 
Risk disclosure: http://www.discovery.co.za/assets/discoverycoza/corporate/risk-disclosure.pdf 

https://www.discovery.co.za/assets/discoverycoza/corporate/cis-disclosure.pdf
https://www.discovery.co.za/assets/discoverycoza/corporate/cis-disclosure.pdf

